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TO:    ALL TNINVESTCO ENTITIES  
SUBJECT:  TnInvestco Fiduciary Duty and Ethics, Waste, Fraud & Abuse Policy  
EFFECTIVE DATE:    November 1, 2012 
 
POLICY: All TnInvestco key persons and any person involved with directing the investment actions of a TnInvestco 

will comply with the attached Fiduciary Duty and Ethics, Waste, Fraud & Abuse policy.   
 

--------------------------------------------------------- 
 
I.  PURPOSE:   
The Department of Economic & Community Development seeks to formalize the fiduciary duty of the TnInvestco 
investment managers to the state of Tennessee. TnInvestco investment managers make investments using funds 100% 
funded from the proceeds from the sale of State insurance tax credits. Further, the State maintains a 50% share in the 
qualified investment made on behalf of the TnInvestco investment manager.  
 
In addition to formalizing the fiduciary duty of the TnInvestco to the state, this document also outlines an ethics, waste, 
fraud & abuse policy for the program.  
 
II.  APPLICABILITY:   
This policy shall apply to all individuals directing investment decisions (or investment managers as defined in 4-28-105) 
for the TnInvestco. This includes, but is not limited to, the Key Persons (4-28-110) named for each TnInvestco. Key 
Persons & Investment Managers will both be referenced as Investment Managers in this document.  
 
III.  POLICY:   
Investment Managers for TnInvestcos will:  

• Uphold their fiduciary duty to the State; specifically upholding the integrity of the TnInvestco program and the 
interests of the State. 

• Act with integrity, competence, diligence, respect, and in an ethical manner with the public, legislature, state 
employees, TnInvestco employees, and colleagues in the investment profession.  

• Use reasonable care and exercise independent professional judgment when conducting investment analysis, 
taking investment actions, and engaging in other professional activities related to the TnInvestco program. 

• Disclose, in writing, to the TnInvstco Administrator at the Department of Economic & Community Development 
any investment actions of affiliates or key persons (as defined in 4-28-102) that could create the appearance of a 
breach of the TnInvestco Investment Managers’ fiduciary duty to the program.  

• Practice and encourage others to practice in a professional and ethical manner that will reflect credit on 
themselves and the TnInvestco program.  

• Educate companies seeking or receiving TnInvestco funding about the program and positively represent the state 
of Tennessee and its interest in fostering enterprise.  

• Report any activities that you consider to be illegal, improper or wasteful to the State Comptroller’s Toll-Free 
Hotline: 1-800-232-5454 

   
IV. PROCEDURES:  

A. All TnInvestcos shall annually receive, review, and circulate a copy of this policy to all Key Persons and any other 
individuals directing investment decisions for the TnInvestco.  

B. TnInvestcos will annually file a signed acknowledgement form from their key persons or individuals directing 
investment decisions for the TnInvestco as part of their Annual Review.  

C. The TnInvestco Administrator will ensure that all TnInvestcos have returned their signed acknowledgement form 
as part of the Annual Review.  

D. The TnInvestco Administrator will maintain all annually signed acknowledgement forms at ECD.  
 
IV. DISCLOSURE: 

Consistent with all documents housed at the Department of Economic & Community Development, these forms 
will be available for public review on request.   
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